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THE CQURT: Okay. Are\we ready to go forward?
MR. STAHL: We are ready, Your Honor.
THE COURT: Are you ready, Mr. Canale?
MR. CANALE: Yes, Your Honor, we're ready.
THE COURT: Ckay. Mr. Stahl, do you want te tell me
this is about?

MR. STAHL: Thank you, Judge.
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documents, that she made profit by the re-sale of those items?
A, Not from these documents. There are other

documents that purport that. These are just the invoices of

the purchases, what would ordinarily be referred to as the

cost of goods.

Q. Qkay. Now,lare you aware that she then declared a
bankruptcy?

A Yes, I am.

Q. Tell the Court about that.

A, Apparently, in September of 2003 Marla filed a

Chapter Seven Bankruptcy claiming approximately ninety
thousand dollars in debt, mostly credit card debt. A portion
of that was a portion of her share of the arbitration fee and
her share of the attorney's fees for the arbitration.

Q. 211 right. And from those pleadings in U. S.
Bankruptcy Court -- well, let me be clear -- what's the status
in the bankruptcy, to your knowledge?

A. T understand -- well, technically, it's discharged,
put I understand the trustee is still investigating it based
on his belief the veracity of Marla was not correct.

Q. Okay. Now, based on that, what would have happened
to the cost for this jewelry?

A. Essentially, since Marla --

MR. CANALE: Objection, Your Honor. That

apparently calls for a conclusion that he's making based

- 38 —
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C. Okay. We'll get to that in just a minute. I'm
talking about M.B.A. nNow.

A. M.B.A. debts have essentially been settled. You
know, the people have stopped their active collection
attempts. You Know, they understand the business is closed
and those pecple who are threatening to sue and pressuring me,
I paid. You know, the others, there's probably another forty
thousand dollars' worth of debt that's been written off from
M.B.A.

Q. Well, not counting the debt written off -- we'll
give her a by on that one -- how much do you still owe, do you
believe, and will honestly try to pay?

A. T don't owe -- all of the M.B.A. debts that were
required to be paid, except the agent who hasn't been paid,

and I'll eventually pay him pexrsonally if I have to.

Q How much is that agent debt?

A. About twenty-five hundred dollars.

Q So, about another twenty-five.

A, He was due to get seventy-six hundred -- oT
seventy-six or so dollars a month -- and hasn't been paid for

about two years. So, say, twenty-two hundred.

Q. Okay. What was Marla's response to this?

A. She doesn't care. She filed a bankruptcy,
discharged everybody but me, and is happily going on with her
life.
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0. Wwell, now, I want to follow up on something. You
said you were not part of that bankruptcy?

A. Marla didn't declare rhe assets or income aof M,B.A.
in her pankruptcy and didn't declare these funds she owes me

in the bankruptcy -

Q. All right. Werxe you notified of the bankruptcy
action?

A. No, I was not.

Q. How did vou find out about ic?

A. private investigator.

Q. Okay. So, by nct listing you as a creditor, Or

M.B.A. as a craditor, you would not have gotten any notice of
this action, right?

A. Bad I gotten a notice I would nave opposed the
bankruptcy based on fraud. I think she knew that.

Q. All right. Now, I'm going to direct your attention
to paragraph nineteel of your complaint. This deals with the
Doral {ph) Circle marital property. Tell the Court, please --
to refresh the Court's memory -- what the status of that was
at the final order of the divorce.

A At the final order of the divorce 1t was believed
that there was substantial equity in tche property, such that
rhe property hesded £O be sold and that equity liguidated,
divideg, first, to the payment of M.B.A. Creditors and the

gtudent loan, and then the palance of the proceeds divided

L___...-—---.____,_..-—-"'""'--'-__
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